208. Right of finder of goods

209.  Defaulting pawnor's right to redeem

210. Agent's authority in an emergency

211.  Liability of pretended agent

167. Ravindranath married Swarnalatha. He was aged about
28 years and was working as Asst. Engineer in a Sugar Factory.
One Life Insurance Agent approached Ravindranath and
explained the benefits of taking an insurance policy and
convinced him to take out an insurance policy for Rs. 5 lakhs. He
was also examined by a qualified doctor for the same. Along
with the proposal form, Ravindrafiath had given a cheque for
Rs. 2,5007-being the first premium. The Agent took the proposal
form along with the cheque representing the first premium and
the medical certificate and submitted the same in the City
Branch No. Ill, Hyderabad. The Insurance company accepted the
proposal form and got the cheque encashed issued by
Ravindranath and prepared the policy and it was duly signed by
the officer concerned and thereafter, it was sent to the Despatching
Section of that L.I.C. Branch for being sent to the insured
Ravindranath. While the policy was thus in transit, Ravindranath
met with an accident. While he was going to the factory as usual
on his scooter a district bus came from behind him and hit his
scooter as a result of which he fell down and the bus ran over
him and he died. Thereafter, his wife, Swarnalatha claimed the
policy amount of Rs. 5 lakhs by sending claim form enclosing the
death certificate issued by the Births & Deaths Section of the
Corporation. The Insurance company refused the claim of
Swarnalatha on the ground that no policy, was issued. Has she
got any right to claim the insured amount from the Life Insurance
Corporation?

* Under Section 8 of the Indian Contract Act, 1872, performance
of the conditions of a proposal or the acceptance of any
consideration for a reciprocal promise which may be offered
with a proposal is an acceptance of the proposal.

As the Life Insurance company has accepted the proposal sent
by Ravindranath and as they have also encashed the cheque
and prepared and signed the insurance policy and it was also
given for despatch and as it was under transit, when the
insured Ravindranath died, the Life Insurance Company is
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